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StacNi & Cowmrany, LLC '

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

To the Members of the

Industrial Development Board of the
Parish of St. Charles, Louisiana, Inc.
Hahnville, Louisiana

We have audited the accompanying statement of financial position of the Industrial
Development Board of the Parish of St. Charles, Louisiana, Inc. (a non-profit corporation),
as of December 31, 2007, and the related statements of activities and cash flows for the
year then ended. These financial statements are the responsibility of the Industriat
Development Board of the Parish of St. Charles, Louisiana, Inc.'s management. Our
respansibility is to express an opinion on these financial statements based on our audit. -

We conducted our audit in-accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Govemment Auditing Standards; issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as weill as evaluating the
overall general-purpose financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in ail material
respects, the financial position of the Industrial Development Board of the Parish of St.
Charles, Louisiana, Inc. as of December 31, 2007, and the changes in its net assets and
its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated
May 21, 2008 on our consideration of the Board’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and
grants. That report is an integral part of an audit performed in accordance with
Govemment Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

._g 2t & ém/pany

Thibodaux, Lotiisiana

May 21, 2008
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STATEMENT A

THE INDUSTRIAL DEVELOPMENT BOARD
OF THE PARISH OF ST. CHARLES,
LOUISIANA, INCORFORATED
Hahnville, Louisiana

Statement of Financial Position

December 31, 2067
ASSETS
Cash $ 2,756
Investments 13,465
TOTAL ASSETS $ 16,221
————  ——""3
LIABILITIES AND NET ASSETS
Liabilities:
Payable from Unrestricted Assets:
Due to Other Governments 7,000
TOTAL LIABILITIES $ 7,009
Net Assets:
Unresiricted 9,212
TOTAL LIABILITIES AND NET ASSETS $ 16,221

The notes to the financial statements are an integral part of this statement.
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STATEMENT B

THE INDUSTRIAL DEVELOPMENT BOARD
OF THE PARISH OF ST. CHARLES,
LOUISIANA, INCORPORATED
Hahnville, Louisiana

Statement of Activities
For the Year Ended December 31, 2007

UNRESTRICTED NET ASSETS
Revenues:
Interest Revenue 5 787
Total Revenues 187
Expenses:
Bank Charges 103
Auditing Expense 1,000
Total Expenses 1,103
DECREASE IN UNRESTRICTED (316)
NET ASSETS
DECREASE IN NET ASSETS (316)
NET ASSETS AT BEGINNING OF YEAR 9,528
NET ASSETS AT END OF YEAR $ 9,212

The notes to the financial statements are an integral part of this statement.
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STATEMENT C

THE INDUSTRIAL DEVELOPMENT BOARD
OF THE PARISH OF ST. CHARLES,
LOUISIANA, INCORPORATED
Hahnville, Lounisiana

Statement of Cash Flows
For the Year Ended December 31, 2007

CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from Customers 5 787
Payments to Suppliers (103
NET CASH PROVIDED BY OPERATING ACTIVITIES 684

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest received on Investments 125

Purchase of Investments (786)

NET CASH USED BY INVESTING ACTIVITIES {661)

NET INCREASE IN CASH AND CASH EQUIVALENTS 23

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 2,733
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 2756

The notes to the financial statements are an integral part of this statement.



THE INDUSTRIAL DEVELOPMENT BOARD
OF THE PARISH OF ST. CHARLES,
LOUISIANA, INCORPORATED
Hahnville, Louisiana

Notes to the Financial Statements
For the Year Ended December 31, 2007

INTRODUCTION

The Industrial Development Board of the Parish of St. Charles, Louisiana, Incorporated (the "Board"), is a non-profit
corporation created under the provisions of Title 51, Chapter 7 of the Louisiana Revised Statutes of 1950. The Board
was organized for the purpose of promoting, stimulating, developing, and advancing the business prosperity and
economic welfare of the Parish of St. Charles, the State of Louisiana, and their citizens. Itis to encourage and assist in
the organization of new businesses or industries and to rehabilitate and assist existing businesses and industries, thus
providing maximum opportunities for employment to improve the standard of living to the citizens of St. Charles Parish
and the State of Louisiana. The Board is to cooperate and act in conjunction with ather organizations, public or private,
in the promotion and development of industrial, commercial, agricultural, and recreational development in the Parish of
St. Charles and the State of Louisiana,

The powers and management of the Board are vested in and exercised by a seven-member board of directors, which is
appointed by the St. Charles Parish Council. The governing body of the Parish of St. Charles must give prior approval
before the board of directors or the corporation may bind itself regarding the financing of any capital project or the
issuance of any bonds.

The Board, under the authority of its corporate charter and the laws of the State of Louisiana, has authority to issue
industrial development revenue bonds. It derives its revenue from application fees charged to businesses who apply for
the bonds. The application fee is non-refundable,

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. BASIS OF PRESENTATION

The financial statements of the Industrial Development Board of the Parish of St. Charles, Louisiana,
Incorporated, have been prepared in cooformity with generally accepted accounting principles (GAAP) as
applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmentat accounting and financial reporting principles.

B. REPORTING ENTITY

For financial reporting purposes, in conformance with Section 2100 of the GASB Codification of Governmental
Accounting and Financial Reporting Standards (GASB Codification), the Industrial Development Board of the
Parish of St. Charles, Louisiana, Incorporated, includes all funds, account groups, and activities, that are
controlled by the Board. Because the Industrial Development Board of the Parish of St. Charles, Louisiana,
Incorporated, is a non-profit corporation as defined in Section 201 of Title 12 of the Louisiana Revised Statutes
of 1950 (LSA-R.S. 12:201); because the board of directors has the power to make, alter, and annul such bylaws,
rules, and regulations for the operation of the affairs of the Board; and since the governing authority of the
Parish of 8t. Charles, Louisiana, is not in any event liable for the payment of principal or intcrest on any bonds
of the Board or the performance of any pledge or agreement of the Board; the Board is a separate governmental
reporting entity. Certain units of local government over which the Board exercises no oversight responsibility,
such as the parish council, parish school board, other independently elected parish officials, and municipalities
within the parish, are excluded from the accompanying financial statements. These units of government are
considered separate reporting entities and issue financial statements separate from those of the Board.



THE INDUSTRIAL DEVELOPMENT BOARD
OF THE PARISH OF ST. CHARLES,
LOUISIANA, INCORPORATED

Hahnville, Louisiana

Notes to the Financial Statements (Continued)

For the Year Ended December 31, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
C. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and cxpenscs are recognized and reported in the financial
statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement
focus applied. The financial statements are reported on the accrual basis of accounting. Revenues are
recognized when they are earned, and expenses are recognized when they are incurred.

D. CASH

Under state law, the Board may deposit funds in demand deposits, interest bearing demand deposits, money
market accounts, or time deposits with state banks organized under Louisiana law and national banks having
their principal offices in Louisiana.

E. INVESTMENTS
Under state law, the Board may invest in United States bonds, treasury notes, or certificates.

F. USE OF ESTIMATES
The presentation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actunal resuits could differ from those estimates.

G. FIXED ASSETS AND LONG-TERM LIABILITIES

Currently the Board owns no fixed assets, and long-term liabilities, if any, are reflected on the accompanying
Statement of Financial Position.

H. COMPENSATED ABSENCES AND FPENSION PLAN

The Board has no employees; therefore, it does not have a formal vacation and sick leave policy and does not
contribute to a pension plan.

2. CASH AND INVESTMENTS
A. CASH

At December 31, 2007, the Board had cash (book balances) totaling $2,756 in an interest bearing demand
deposit account.

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equal or exceed the
amount on deposit with the fiscal agent. At December 31, 2007, the Board had $2,756 in deposits (collected
bank balances). These deposits are fully secured from risk by federal deposit insurance.



THE INDUSTRIAL DEVELOPMENT BOARD
OF THE PARISH OF ST. CHARLES,
LOUISIANA, INCORPORATED

Hahnville, Louisiana

Notes to the Financial Statements (Continued)

For the Year Ended December 31, 2007

2. CASH AND INVESTMENTS - Continued
B. INVESTMENTS

The Board has investments in LAMP, a local government investment pool. This pool is administered by a non-
profit corporation, Louisiana Asset Management Pool, Inc., which was organized under the laws of the State of
Louisiana and is not required to be a registered investment company under the Investment Company act of
1940; however, its investment policies are similar to those established by Rule 2a7, which governs registered
money market funds. The LAMP portfolio includes only securities and other obligations in which local
governments in Louisiana are authorized to invest. LAMP is designed to be highly liquid to give its participants
immediate access to their account balances. At December 31, 2007, the Board has investments in LAMP
totaling $13,465,

3. RESTRICTED ASSETS - DIRECT FINANCING LEASES RECEIVABLE
The Board enters into direct financing lease agreements with various private corporations and issued industrial
revenue bonds for the acquisition of various facilities. The various corporations lease these facilities from the Board
for an amount necessary to pay principal, interest, and premiums, if any, on the industrial revenue bonds. At year-
end, there are no lease agreements and consequently no receivable.

4, CHANGES IN LONG-TERM DEBT

There are no bonds due at December 31, 2007.

5. LITIGATION

There is no litigation pending against the Board at December 31, 2007,



STAGNI & Comrany, LLC

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Members of the

Industrial Development Board of the
Parish of St. Charles, Louisiana, Inc.
Hahnville, Louisiana

We have audited the financiafl statements of the Industrial Development of the Parish of
St. Charles, Louisiana, Inc. (@ non-profit ¢corporation) for the year ended December 31,
2007 and have issued our report thereon dated May 21, 2008. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Industrial Development Board of
the Parish of St. Charles, Louisiana, Inc.’s internal control over financial reporting in order
to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Industrial Development Board of the Parish of St. Charles, Louisiana,
Inc.'s internal control over financial reporting. Accordingly, we do not express an opinion
on the effectiveness of the Industrial Development Board of the Parish of St. Charles,

Louisiana, Inc.'s internal control.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the Industrial
Development Board of the Parish of St Charles, Louisiana, Inc’s ability to initiate,
authorize, record, process, or report financial data reliably in accordance with generaily
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the Industrial Development Board of the Parish of St. Charles, Louisiana,
Inc.’s financial statements that is more than inconsequential will riot be prevented or
detected by the Industrial Development Board's internal control.
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Industrial Development Board of the
Parish of St. Charles, Louisiana, Incorporated

Page 2

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the industrial Development Board of the
Parish of St. Charles, Louisiana, Inc.'s internal control.

Our consideration of internal control over financial reporting was for the limited purpase
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal contro! over financial
reporting that we consider to be material weaknesses, as defined above.

Compliénce and Other Matters

As part of obtaining reasonable assurance about whether the Industrial Development
Board of the Parish of St. Charles, Louisiana, Inc.'s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct
and material effect on the determination of financiai statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of management of the industrial
Development Board of the Parish of St. Charles, Louisiana, Inc. and various federal and
state audit agencies and is not infended to be and should not be used by anyone other
than these specified parities. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Thibodaux, Louisiana
May 21, 2008

% STAGNI & CompPany, LLC




THE INDUSTRIAL DEVELOPMENT BOARD OF THE PARISH OF

ST. CHARLES, LOUISIANA, INCORPORATED
SCHEDULE OF CURRENT YEAR FINDINGS AND QUESTIONED COSTS
For the Year Ended December 31, 2007

We have audited the financial statements of the Industrial Development Board of
the Parish of St. Charles, Louisiana, Incorporated as of and for the year ended
December 31, 2007, and have issued our report thereon dated May 21, 2008.
We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Govemment: Audifing Standards, issued by the
Comptrolier General of the United States.

Our opinion issued on the financial statements as of December 31, 2007 was
ungualified.

Section | Summary of Auditor's Reports
a. Report on Internal Controf and Compfiance Material fo the Financial Statements

Internal Control

Material Weaknesses No
Significant Deficiencies No
Compliance

Compliance Material to Financial Statements No

b. Federal Awards N/A

Internal Control
Material Weaknesses [ Yes O No Reportable Conditions [ Yes [0 No
Type of Opinion On Compliance  Unqualified [JQualified O
For Major Programs Disclaimer JAdverse 0O
Are their findings required to be reported in accordance with Circular A-133,
Section .510(a)?
OYes O No

c. ldentification of Major Programs: N/A

CFDA Number (s) Name of Federal Program (or
Cluster)
Dollar threshold used to distinguish between Type A and Type B Programs:

$ |
Is the auditee a ‘low-risk’ auditee, as defined by OMB Circular A-1337 O

Yes O No

Section Hl Financial Statement Findings
NONE
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